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Special Needs Planning
Creating a Legacy
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OBJECTIVES —
S eC|aI NEeds P anning

SHVIEXiimizE doVErNMENt DENETILS, €.d.
Medicaid, SSI, and other means tested
.)—‘r J its

mote an enjoyable standard of living

‘ _rotect assets from waste, theft and/or
—misuse

- ® Guidance on future decisions through
Letter of Intent or an Ethical Will
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VIEans-tested benefits
(JJ,.)J.) ental Security Income/Medicaid)

J rr}F ement benefits

:.1,'__ er:|al Education, Survivor Benefits, Childhood
| ,D’lsablllty Benefits)
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“® Sliding Scale
(Housing vouchers, some state welfare benefits)



igibility Criteria

supplementaliSecurity In I)
Slelefz] Securlty Disability Income (SSDI)
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ST r— Needs based

Entitlement based on
’ "v contributions paid to Social

—
-

= :—- Security Administration

DAC Beneflts SSDI benefits to a person with a
disability, onset prior to age 22,
with a parent covered by Social
Security who has died, retired or
become disabled
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Hon: e a_CpmniuniEx-Ba’Seg_l;..
-~ Services Waiver

PEfimanently and totally disabled

> Woujé institutionalized unless receiving
WaIVEI: SErVices

E=ViCountable income less than or equal to 300%

e

,;;.e’fé‘.?'fhe lederal benefit rate ($2,163 for 2014)

" Countable assets of less than $2,000 and
| have not transferred resources for sole
purpose of attaining MassHealth




ypes of Supplemental,.

NeeﬂseTrusts

rusts | Th|rd Party Trusts

Nrrevocable ® Receives assets gifted
5510 J‘r nt of support by third parties
paym MEnts e Beneficiary of life

= = %@ﬁ’téms assets owned insurance on parent(s)
‘by -SSI applicant or by plan

'_'59”/ daughter with a e Inheritance at the time
disability of parent’s death




2 -Settled Trusts undéT—-
2 USC 1396p(d z siA)

—f-BEnef|C|ary IS under 65 years old

® Contains payment provisions providing for
- reimbursement to State Medicaid agency for
benefits provided to the beneficiary upon the death
of the beneficiary
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Xeommmon law discretionary trust
E Gunrr s intention is to supplement

Jv« a Ie government benefits
~— R ocable i left unfunded

——

s 'Irrevocable upon the death of parent or
~ upon funding

® No pay back provision
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Gommon Elements of Both Self. .
Settled and =Th|rd Party frusts

J rJlJ ,Juw ) c[E) [0 B Listee el ee el for
Centered Plan

> Nej r]g_‘_jé': withdrawal given to beneficiary
U‘.» tify sticcessor trustees and method of
s ec_tlon of future trustees

'__,.-’—-—

;:‘f‘lIf State law permits, add spendthrift and creditor
- protection provisions

® Consideration should be given to persons who are
entitled to receive annual accountings and who
are entitled to object thereto



liypical Benefits Paid Y
Supplemental Needs Trust

2 Copglesl] |onsh|p, entertainment, cultural and
QJJgaibnalexpenses

SREcSE 7 anager service providers, and advocacy
SEIVICES

_1‘fhday, holiday and special event gifts

= ExerC|se health club and physical therapy
-® \/acation related expenses
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[" * Siblings, Family
: Members or Individuals

® Banks and Trust
Companies

® Professional Advisors
® Non-Profit Corporations
® Co-Trustee Options
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—= p.a_xments pald directly to a trust/trustee as a
- result of a court order, is not income for SSI
PUrPOSES.
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